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Excerpt of the relevant parts to the NFPF business from the

Commodity Derivatives Act
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(Scope of business)
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Article 300 A Consignor Protection Fund shall conduct the following business in order
to achieve the purpose prescribed in Article 270:
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(i) Payment to a General Consignor under the provisions of Article 306, paragraph (1);
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(ii) Loan of funds under the provisions of Article 308, paragraph (1);
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(iii) Acceptance and management of deposit of Property Subject to Preservation under
the provisions of Article 309;
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(iv) Business that contributes to expeditious repayment of liabilities of a General
Consignor under the provisions of Article 310;
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(v) Judicial or extra-judicial acts prescribed in Article 311, paragraph (1);
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(vi) Collection and management of a Burden Charge (which means the Burden Charge
prescribed in Article 277, paragraph (4) and Article 314, paragraph (1); hereinafter the
same shall apply in paragraph (1), item (ii) of the following Article); and
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(vii) Business incidental to business listed in the preceding items.
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(Segregation of customer properties)
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Article 210 With regard to any properties listed in the following items, for securing
payment of liabilities arising from the Commodity Derivatives Business, a Commodity
Derivatives Business Operator shall take measures specified in each of the following
items in order to preserve such properties:
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(i) Any property equivalent to the value of any money, Securities or other articles which
have been deposited by a consignor in association with Transactions on a Commodity
Market, Securities or other articles in a consignor’s account (excluding those specified by
an ordinance of the competent ministry; such money, Securities or other articles shall be
referred to as “Consignor Assets” in Article 304, Article 306, paragraph (1) and Article
311, paragraph (1)) (such property shall be referred to as “Property Subject to
Preservation” in Article 300, paragraph (1), item (iii) and Article 309) F Deposit such
property with a Consignor Protection Fund (which means a Consignor Protection Fund
prescribed in Article 270), deposit such property with a Trust Company, etc. separately
from the other property of the Commodity Derivatives Business Operator, or take any
other measures specified by an ordinance of the competent ministry
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(ii) Any property equivalent to the value of any money, Securities or other articles which
have been deposited by a Customer, etc. in association with Foreign Commodity Market
Transaction and Over-the-Counter Commodity Derivatives Transaction, Securities or
other articles in a Customer, etc.’s account (excluding those specified by an ordinance of
the competent ministry) F Deposit such property with a Trust Company, etc. separately
from the other property of the Commodity Derivatives Business Operator or take any

other measures specified by an ordinance of the competent ministry



(note by the NFPF)
The word “consignor” in the Commodity Derivatives Act is equivalent to the word

“customer” in the rules and documents of the NFpF.



